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OATH OR AFFIRMATION

I, Stephanie Lake , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

BMO investment Distributors, LLC , as

of December 31 , 20 18 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

-° OFAFC ALLESNEGAL 6.jÛ' 6) \ L A
Notary Public, State of Ulinois / ! Si nature

My Commission Expires
e March 09, 2019

Chief FinancialOfficer

Title

Notary Publig

This report ** contains (check all applicable boxes):

(a) Facing Page.
/ (b) Statement of Financial Condition.

(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 1503-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

6 (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and theComputation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

/ (l) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

0 (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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KPMG LLP
Aon Center
Suite 5500
200 E. Randolph Street

Chicago, IL 60601-6436

Report of Independent Registered Public Accounting Firm

The Board of Directors
BMO Investment Distributors, LLC:

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of BMO Investment Distributors, LLC
(the Company) as of December 31, 2018, and the related notes (collectively, the financial statement). In our

opinion,the financial statementpresentsfairly, in all materialrespects,the financialpositionof the Companyas
of December 31, 2018, in conformity with U.S. generally accepted accounting principles.

Basis for Opinion

This financial statement is the responsibility of the Company's management. Our responsibility is to express an
opinion on this financial statement based on our audit. We are a public accounting firm registered with the
Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent
with respect to the Companyin accordancewith the U.S.federal securitieslaws and the applicable rulesand
regulations of the Securities and Exchange Commission and the PCAOB.

& We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we planand perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that

respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts
and disclosures in the financial statement. Our audit also included evaluating the accounting principles used

6 and significant estimates made by management, as well as evaluating the overall presentation of the financialstatement. We believe that our audit provides a reasonable basis for our opinion.

We have served as the Company's auditor since 2012.

Chicago, Illinois
February 27, 2019



BMO INVESTMENTDISTRIBUTORSLLC

(A wholly-Owned subsidiaryof BMOFinancialCorp.)
STATEMENTOFFINANCIALCONDifl0N

December 31, 2018

Assets

cashandcashequivalents $ 2,006,985
investment securities, at fair value 4,977,370

Receivable from affiliate 129,747

Deferred tax asset, net 204,474

Prepaid expenses 190,177
Other assets 3,985

Total Assets $ 7,512,738

Liabilities

Payable to affiliates $ 181,339
Accruedcompensation and related benefits 1,495,855

Accounts payable andaccruedexpenses 180,503
Total Liabilities $ 1,857,697

Member'sCapital

Additional paid-in capital $ 10,110,000
Accumulated deficit (4,454,959)

Total Member'sCapital $ 5,655,041
Total Liabilities andMember's Capital $ 7,512,738

The accompanying notes are an integral part of these financial statements.



G BMO INVESTMENT DISTRIBUTORS LLC(A wholly owned subsidiary of BMOFinancialCorporation)
NOTESTOFINANCIALCONDITION

December 31, 2018

1.Organizationand Descriptionof Business

BMO Investment Distributors, LLC(the "Company")is a registered broker-dealer with the Financial industry Regulatory
Authority ("FINRA") and the Securities and ExchangeCommission("SEC").The Company is a wholly owned subsidiary of BMO
Financial Corp.("BFC"or the "Parent"),a Delaware corporation, which is a wholly owned subsidiary of Bank of Montreal ("BMO").

The Company wasformed on October4, 2007 andis organized as a Wisconsin limited liability company.The Companyacts
as a mutual fund distributor to the BMO Mutual Funds ("BMO Funds").On May 27, 2014, the firm filed a Continuing Member
Application (the "Application") with FINRA pursuant to NASDRule 1017 requesting a material change in businessoperations which
wasgranted on November 21,2014.

The Application allowed for theCompanyto expand its businessthrough increasing the number of associatedpersonsand

G offices,establishing a networking agreement with its affiliate BMO Harris Bank,N.A. ("BHB",or the "Bank"), referring privateplacement investment products,andproviding retirement planning education to plansandplanparticipants.

2.Summary of Significant Accounting Policies

Basis of accounting

The companymaintains its financial records in U.S.dollars. Thesefinancial statements are prepared in accordancewith
U.S.generallyaccepted accounting principles ("GAAP").

Useof estimates

The preparation offinancial statements inconformity with GAAPrequires management to makeestimates andassumptions
that affect thereportedamountsof assetsandliabilities anddisclosureofcontingent liabilities at the date ofthe financialstatements.
Actual resultscoulddiffer from those estimates.

Cashandcashequivalents

Cashrepresents fundsheld in the Company'sbankaccountforfirm operating activities. Asof December 31,2018, $2,006,985
wasdeposited in a BMO affiliated demand deposit account.

Investment securities

Investment securities consistof U.S.treasury bills recorded at fairvaluein accordancewith FinancialAccounting Standards

Board ("FASB")Accounting StandardsCodification ("ASC")940, "FinancialServices - Brokers and Dealers".

Income taxes

G The Company is includedin the consolidated tax returns of BFC,whichfiles its incometax retumsin the U.S.andvariousstate jurisdictions. Under terms of the tax-sharing agreement with BFC,the Company records provisions for incometaxes as if it
were a separate companyand shallreceive payment from or makepayment to BFCbasedupon its current tax liability orbenefit.

FASBASCTopic 740, "locomeTaxes",establishes financial accounting and reporting standards for the effect of income
taxes. The objectives of accountingfor incometaxes are to recognizethe amount of taxes payableorrefundablefor the current
yearanddeferredtax liabilities andassets for future tax consequencesof events that have been recognized in an entity'sfinancial
statements or tax returns.Judgment is required in assessingthe future tax consequencesof events that have been recognized in
the Company's financialstatements or tax returns. Fluctuationsin the actualoutcomeof these future tax consequencescould
impactthe Company'sfinancialpositionor the Company'sresults of operations.

3.Fair Value Measurements

FASBASC 820, "FairValue Measurement", defines fair value,establishes a framework for measuringfair value,and
establishes a fair value hierarchy,which prioritizes the inputs to valuation techniques. Fairvalue is the pricethat wouldbe received
to sell anasset orpaid to transfer a liability in an orderlytransaction between market participantsat the measurement date.A fair



BMO INVESTMENT DISTRIBUTORS LLC

(A wholly owned subsidiary of BMOFinancial Corporation)
NOTESTOFINANCIALCONDITION

December 31,2018

valuemeasurementassumesthat the transactionto sell the assetor transfer the liability occursin the principalmarketfor the
asset or liability, or in the absenceof a principal market,the most advantageous market.valuation techniques that are consistent
with the market,income,orcost approach,as specified by FASBASC820 is used to measurefair value. The Companyvalidates the

e pricesobtained from third-party pricing vendors to ensure that the company's fair value determination is reasonable.The Companyevaluates the methodology of third-party pricing vendorsaswell asthe security levelinformationthe vendorssupply.The Company
often hasmultiple sources to support fair value pricing,anddiscrepancies among sourcesare vetted for consistency with FASB
ASC820.

Level 1 - Quoted prices for identical instruments in active markets.

Level 2 - Quoted prices for similar instruments in active markets; quoted prices for identical or similar instruments in
markets that are not active; andmodel-derived valuations inwhich allsignificant inputs andsignificant value driversare observable
in active markets.

Level 3 - Valuations derived fromvaluation techniques inwhich one or more significant inputs orsignificant value drivers
are unobservable.

This hierarchy requires the Company to use observable market data, when available, and to minimize the use of
unobservable inputs when determining fair value.

As of December 31, 2018, the Company's investment securities measured at fair value consisted of the following:

Total at Fair
Level 1 Level 2 Level 3 Value

investment securities,at fairvalue $ 4,977,370 $ - $ - $ 4,977,370

Total $ 4,977,370 $ - $ - $ 4,977,370

Therewere no transfers between levelsduring the year ended December 31, 2018.

The fair value of government issuedorguaranteed debt securities in active markets is determined by referenceto recent
transaction prices, brokerquotes or third-party vendor prices.

4.Income Taxes

Thetax effects oftemporary differences that giverise to significant portions of the net deferred tax assets,at December 31,

2018 are presented below:

Deferred tax assets

Deferred employee compensation $ 121,771

Federaltax losscarryforward 4,200

State tax loss carryforward 11,121

EmployeeBenefit Plans 70,319
Other assets 5,508

Grossdeferred tax assets $ 212,919

Valuation allowance (8,307)

Deferred tax assets, net of valuation allowance $ 204,612

Deferredtax liabilities

Depreciable assets (138)
Grossdeferred tax liabilities $ (138)

Net deferred tax assets $ 204,474



BMO INVESTMENT DISTRIBUTORS LLC

(Awhollyowned subsidiaryof BMOFinancialCorporation)
NOTESTO FINANCIALCONDITION

December 31, 2018

Avaluationallowanceof $8,307existsatDecember31,2018 to offset a portionof theCompany'sstate deferred tax assets
andstate tax losscarryforwards.The valuation allowance increased by $94 in 2018 as the Florida valuation allowance on net

operating lossesexceeded the release of the consolidated group'sIllinois valuation allowance on net operating losses.Basedon
available tax planningstrategies andexpectations as to future taxable income,management believes that the realization of the
deferred tax assets,with the exception of Florida state deferred tax assetsandstate tax losscarryforwards, is more likely than not
at December 31, 2018.

Federaltax losscarryforwards at December 31, 2018 of approximately $20,000 will expire in the year 2034.

Statetax losscarryforwards at December31, 2018 of approximately $262,939 will expire in varying amounts in the years
2024 through 2038.

As of December 31, 2018, noaudits are currentlyin processthat wouldhavea material impacton the Company'seffective
tax rate.

The Company is no longer subject to federal, state, or localtax audits for the years prior to 2011.

5.Related-Party Transactions

The companymaintains its cashbalances at the Bank.As of December 31, 2018, the cashbalance was $2,006,98S.

O Substantially all of the Company'slending andfinancingtransactions are entered into with the Parent oran affiliate of the Parent.Additionally, investment transactions are conducted with an affiliate of the Parent and related custodial services for these
investments are with the Bank.

The Company provides distribution and sales services related to the BMO Funds under agreements with BMO Asset
Management Corp.,the BMOFundsadvisor.At December 31,2018, accountsreceivablefromaffiliate was$129,747whichrepresents
costs incurred on behalfof BMOAsset Management Corpandfeesreceivable.

The Company mayenter into agreements with entities related through commonownershipforvarioussupport services.
At December 31, 2018, the payable to affiliates was $181,339 which represents expenses payable to the Bank.

6.Employee Benefit Plans

The Company is a participatingemployer in retirement plansoffered to BMO'sU.S.eligible employees.BFChasgrown over

& time andplan participants include employees of the Company,other BFCsubsidiaries and the BMOU.S.Branch.Tobetter align plansponsorship with planparticipants and the corporate structure, plan sponsorship wasmoved from BHBto the Parent effective
January1, 2017. The change does not affect the benefits that the participants haveearned under the plansnor doesit affect the
security of the planassets that areheld in trust.

BFCsponsorsa noncontributory defined benefit pensionplancovering the Bank'seligibleemployees that werehired
prior to April1, 2016.Certain employeesparticipating in the planarealsocovered by a supplementalunfundedretirementplan.
The purpose of the supplemental planis to extend full retirement benefits to individuals hired priorto April 1, 2016 without
regardto statutory limitations for qualified funded plans.

For employees hired prior to January1, 2002, the plan'sbenefit formula is a final average pay formulabased upon length
of service andanemployee's highest qualifying compensation during five consecutiveyearsof active employment lessanestimated
Social Security benefit. Foremployees hiredon or after January1, 2002, the plan'sbenefit formulais an account-basedformula
baseduponeligible pay,ageand length of service.

OnMarch 1,2016, BFCannounced that it wouldno longer offer the defined benefit pension plan orsupplemental unfunded
retirement plan to employeeshiredon or afterApril 1, 2016 and that it wouldfreezethe planson March1, 2017 for employees

& hired prior to April 1, 2016. The final average pay formulawill continue to reflect future earnings and the account-based formulawill continue to reflect annualinterest credits. However,underboth benefit formulas,servicecredits stop asof March 1, 2017.The
pension plan was amended effective April 1, 2016 to reflect the changes. In accordance with ASU 2015-04, "Compensation-

O Retirement Benefits (Topic715): PracticalExpedient for theMeasurement Date of an Ernployer'sDefined Benefit obligationandPlanAssets," the benefit obligation andplanassets were remeasured asof March 31, 2016.



BMO INVESTMENT DISTRIBUTORS LLC
(A wholly ownedsubsidiaryof BMOFinancialCorporation)

NOTESTOFINANCIALCONDITION
December 31,2018

The policy for the defined benefit pension plan is to have the participating employers, at a minimum, fund annually an
amount necessaryto satisfy the requirements underthe Employee Retirement Income Security Act ("ERISA"),without regard to

e prioryears' contributions inexcessof the minimum.During the year ended December 31,2018, the Companycontributed $9,328to the pension trust. TheCompanyrecords liabilities related to itsparticipation in the pension andsupplemental unfundedretirement
plans in the Statement of Financial Condition. The pension plan and supplemental unfunded retirement plan liabilities of the
Company were $179,342 and$128,607, respectively, asof December 31, 2018.

BFCsponsors a defined contribution plan that is available to the Company's eligible employees.The 401(k) employer
matchingcontribution is basedon the amount of eligible employeecontributions.In addition,on March1, 2016, BFCintroduced
an automatic employer corecontribution to the 401(k) savings plan that began immediately for employees hiredon or after April
1, 2016 andMarch 1, 2017 for employees hired prior to April 1, 2016. BFCalso introduced a non-qualified definedcontribution
plan,the purposeof which is to extend additional retirement benefits to individualswithout regardto certainstatutory limitations
for qualified defined contribution plans.The plan is effective January1, 2017 for employees hired on or after April 1, 2016 and
March 1, 2017 for employees hired prior to April 1, 2016.

7.Net Capital and other Requirements

The Company is subject to the SECUniform Net Capital Rule("SECRule 15c3-1"), which requires the maintenance of
minimum net capital and requires that the ratio of aggregate indebtedness to net capital, both as defined shall not exceed 15 to
1. At December 31, 2018, the Company'snet capital of $3,598,088 was in excessof the minimum requirement by $3,474,242.

8.Subsequent Events

The Company performed an evaluation of subsequent events through February 27, 2019, the date these financial
statements were available,anddetermined there were norecognizedor unrecognized subsequent events that would require
an adjustment or additional disclosurein the financial statements as of December 31,2018.


